How the country's policies influence its productivity growth
The governing body of the Cayman Islands has a huge influence with its policies on personal productivity and growth. National policies put in place will alter the productivity for individuals and all companies. As a nation, policy on minimum wage, unemployment benefits and healthcare, just to name a few, affect the overall cost and productive growth on their individual companies. “From the earliest settlement of the Cayman Islands, economic activity was hindered by isolation and a limited natural resource base. The harvesting of sea turtles to resupply passing sailing ships was the first major economic activity on the islands, but local stocks were depleted by the 1790s.” (Wikipedia). Because of this lack of natural resources, the Cayman Island governing body needed a way to promote economic growth and a desire to visit. “The boom in the Cayman Islands' international finance industry can also be at least partly attributed to the British overseas territory having no direct taxation. More than 40,000 companies were registered in the Cayman Islands as of 2000, including almost 600 banks and trust companies, with banking assets exceeding $500 billion.”(Wikipedia). Because the Cayman Islands was willing to not tax its businesses they attracted the business of huge corporations and even opened a Cayman Islands stock exchange of its own in 1997. Embracing a lack of tangible resources Cayman Islands has embraced tourism which accounts for about 70% of GDP and 75% of foreign currency earnings. The Cayman Islands willingness to embrace outsiders and provide them a reason to visit and bring their wealth to the islands has been remarkable for the overall growth of a resource starved island.
Regarding how the country's financial system is related to key macroeconomic variables

The Cayman Islands are well known for their high-end tourism which is the first profit that contributes to their Gross Domestic Profit (GDP). The country's financial system is related to macroeconomics by its GDP, Inflation, unemployment rate and Consumer price index are just a few of the many variables. The GDP is exceptionally detrimental to the country's financial system. In Principles of Macroeconomics, Ch. 12: Production and Growth, It states, "An economy's GDP measures both the total income earned in the economy and the total expenditure on the economy's output of goods and services" (Mankiw, 2015). Inflation determined by the price index which occurs when prices of products increase. Unemployment rate describes the condition the country labor market is currently sustaining. Rising unemployment is a sign of a weak economy. Consumer Price Index measures the number of services that are being produced such as the country transportation, medical and food. It becomes calculated by measuring the average of the products produces. The Cayman Islands CPI states, "In its report released yesterday (7 June), ESO said that the cost for housing, household equipment, and education and medical services went down to take the CPI to 139.6 at the end of March this year" (Cayman Islands Government, 2017).
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[bookmark: _GoBack]Beaches are critical assets for tourism in the Caribbean and a primary design goal of coastal resorts is to maintain an aesthetic of undisrupted ocean views and unhindered access to beach areas (Scott, Simpson, & Sim, 2012). With that being said it is crucial for the employment rate to grow and stay stable for the next decade. The country relies on the employees who over-see these resorts to keep customers coming back. These resorts are opportunities for the country to boom so unemployment can drop.  Unemployment rate in the Cayman Islands remained unchanged for at 4.20 percent in 2016 from 4.20 percent in 2015(https://tradingeconomics.com/cayman-islands/unemployment-rate). Unemployment rate in the Cayman Islands average 4.85 percent from 1995 until 2016, reaching an all-time high of 7.50 percent in 2001 and a recovery low of 2.60 percent in 2006 (https://tradingeconomics.com/cayman-islands/unemployment-rate).  Take into consideration that the unemployment rate is including the amount of people that are actively searching for a job. The actual unemployment rate is 4.20 and is expected to jump to 5.2 percent within the fourth quarter. It is forecasted that by 2020 the unemployment rate will be at a 4.5 (https://tradingeconomics.com/cayman-islands/unemployment-rate).
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